ICE Wealth
A diamond-backed token
issued for institutional and
professional investors.
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DISCLAIMER
IMPORTANT: YOU MUST READ THE FOLLOWING DISCLAIMER IN FULL BEFORE CONTINUING
The sale (Token Sale) by Ephelia Capital Sagl a Switzerland Company with registered office in Lugano CH6900, Via Nassa 3A and Registration Number: CH-501.4.025.377-3 (Token Issuer) of the ICE Wealth Token,
issued on the Ethereum blockchain network and Binance Smart Chain blockchain network as detailed in this
whitepaper (Whitepaper) is only intended for, made to or directed at, only certain persons. Moreover, this
Whitepaper is not a prospectus or offer document of any sort and is not intended to constitute an offer or
securities of any form, units in a business trust, units in a collective investment scheme or any other form of
investment, or a solicitation for any form of investment in any jurisdiction. No regulatory authority has
examined or approved of any of the information set out in this Whitepaper. This Whitepaper has not been
registered with any regulatory authority in any jurisdiction. References in this Whitepaper to “we” or “us”
refers to the Coin Issuer and “our” shall be construed accordingly. “You” refers to any person accessing,
perusing or reviewing this Whitepaper and “your” shall be construed accordingly. By accessing and/or
accepting possession of any information in this Whitepaper or such part thereof (as the case may be), you
represent and warrant to Coin Issuer that you are not located, you are not citizen (tax or otherwise) of, or
domiciled in, any Country where buying digital assets such as stable coins, security tokens and utility tokens
is prohibited, restricted or unauthorized in any form or manner whether in full or in part under its laws,
regulatory requirements or rules.
You agree to be bound by the limitations and restrictions described herein; and you acknowledge that this
Whitepaper has been prepared to assist you in considering whether or not to purchase the token set forth
herein without any solicitation. You acknowledge that this Whitepaper may be updated as required and the
updated version will supersede any prior versions. The latest whitepaper will always be available on the
website https://icewealth.io The information set out in this Whitepaper is for information purposes only and
does not constitute any form of financial or other advice and should not be relied on or treated as a substitute
for specific advice relevant to particular circumstances and is not intended to be relied upon by you in making
(or refraining from making) any specific decisions.
IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR LEGAL,
FINANCIAL, TAX OR OTHER PROFESSIONAL ADVISOR(S).

DIAMONDS
Diamonds as a base asset
Comparing multiple parameters of different financial instrument, the Token Issuer came to the conclusion
that commodities as a class are the most convenient and suitable asset to back a Token for investments and
other financial purpose including payments and collaterals. Among all commodities, diamonds have
obvious intrinsic value, they are independent of government central banks, they are easy to store and
transfer. Diamond price has the least volatility and zero inflation.

Low volatility and low correlations
Diamonds have the lowest price volatility among other assets.

Source: Coinmarketcap.com, Bloomberg

Diamonds have low correlation with other assets classes, even such as precious metals or govies dependent
assets
In general, the Diamond Index is found to have low or negative correlations with both global developed and
emerging market equities. Diamond Index is mostly uncorrelated or mildly negatively correlated with fixed
income indices. Unlike commodities such as Gold and the CRB commodities index, the Diamond Index is
moderately negatively correlated. The Diamond Index is moderately positively correlated with USD. The
correlation results suggest that the addition of diamonds even to an already well-diversified portfolio can
yield further diversification benefits and lead to better risk-adjusted returns.

Correlation Matrix of the Diamond Index with other Asset Classes, November 2018 - Source: Bloomberg, SDiX

Diamond Price
Despite very optimistic forecasts and low volatility, traditionally diamonds have been less popular investment
asset compared to other commodities due to the complexity of the market.
Diamonds, in fact, are not fungible since each diamond is unique with varying natural characteristics of colour
and clarity, as well as man-made characteristics of size (carats) and cut.
The reality is that diamonds can be categorized in homogenous classes, and the diamond industry is far ahead
of other alternative assets in terms of market liquidity, price transparency, and the sophistication of trading
platforms.
By trading the real asset (stones), the pricing remains a big issue in the diamond industry as there is no
universally recognized system.
ICE Wealth uses the Rapaport Diamond Report as price reference. The Rapaport report is issued every week.
Since each diamond is unique and thus has different characteristics, pricing of any single diamond involves
an approximation based on index pricing provided by Rapaport and an average among the gems in portfolio.

Diamond Investment Market
We can say that there are not derivative markets for diamonds differently from other commodities. For many
years, diamonds were a commodity that many groups had been trying to create exchange-traded instruments
for. The creation of derivative markets can be seen on different ways, but the reality is that a large part of the

derivatives markets is fuelled by investors and often is larger than the market for the actual commodity.
Investors neither want to take physical delivery of the commodity nor store it in high-secure bonded
warehouse, the purpose is always trading contracts. The diamond market was largely a monopoly controlled
by the De Beers Family of Companies from the mid 1800s through 2000.
De Beers regulated the flow of diamonds to controlled prices. They were marketing and selling what many
industry experts view as a consumer product as opposed to a commodity.
While the monopoly has ended, the perception of the diamonds remains as a consumer product for jewellery.
The lack of standardization and a benchmark helps this perception. We must consider that diamonds are
unique. Each diamond is different than the next one, making them difficult to value.
Efforts to create a derivatives market for diamonds have been underway for decades. We have some examples
in the 1972 on the West Coast Commodities Exchange. In 2007, another in 2009 and finally the Indian
Commodity Exchange (ICEX) launched the world's first diamond futures contracts in 2017 with daily volumes
of about USD 5M
An electronic market for diamonds is wanted by several major banks and ICE Wealth strongly believe to have
created the first step toward the adoption of a token as equivalent thanks to his expertise in commodities,
trading, and financial markets.

Demand and Supply
Diamond mining takes place in more than 20 countries. Main centres are in Russia, Botswana, Congo,
Australia, and Canada and the world’s diamond deposits are slowly becoming depleted.
Approximately 80% of diamonds are destined for industrial use. The remaining gem-quality diamonds are
then cut and polished and therefore used as jewellery or investment diamonds.
There are an estimated 26 million carats of gem-quality cut diamonds worth USD 25B produced annually,
and an estimated cumulative produced stock of existing investable diamonds equal to 1 billion carats worth
approximately USD 1T.

Storage
Diamonds, comparing to other commodities, have a huge advantage in storage and transportation.

Conclusions
The investment diamond market is surprisingly still fragmented, has high barriers to entry and with huge
complexities due to the unicity of each diamond (carats dimension, color and clarity).
Within this scenario, the great news is that the demand for a financial instrument backed by diamonds is
already huge. The market is growing and the supply-demand disbalance is pushing diamond prices up. ICE
Wealth offers a solution to the key issues: (1) pricing; (2) valuation; (3) 24/7 tradable financial
instrument.

Tokens and Blockchain
Evolution
The tokenization of assets is not the future - it is the present. It is deeply transformative and is offering exciting
possibilities for financial markets. The tokenization of assets offers promising possibilities for capital raising.
Novel fundraising and distribution platform vehicle provide a higher degree of regulation and transparency
for investors. Further, STOs are an efficient method to raise capital from a broader investment pool than it has
been possible with traditional fundraising methods. It is, however, still in infancy stage and market adoption
will still need time. Despite an exponentially increasing interest in tokenized assets, “traditional” financial
institutions and national authorities still approach asset tokenization with caution. However, countries like
Switzerland, well-known for its innovation-friendly stance, are going to help to drive and foster the remarkable
potential of tokenized assets. Although international frameworks could take a few more years to come to
fruition, asset tokenization is likely to play a crucial role in the management and trade of illiquid assets in the
long term. If well designed, Stable Coins and CBDCs could be an enabler for better cross border payments.
An international cooperation is required for cross border transactions of tokenized assets to limit regulatory
arbitrage. Central banks are likely to collaborate with each other to carry out proof-of-concept work and pilot
projects on cross-border payment and securities settlement arrangements. Key to the future of tokenization
will be creating interoperability with existing systems to enable a more widespread adoption. All participants
in the value chain should get closer to each other and look for ways to bridge the traditional financial sector
with new DLT-related businesses.

ICE Wealth
Financial Instrument or Stable Coin?
ICE Wealth is designed to provide its holder an alternative financial instrument that has a broad scope of use
and can serve as a shelter, as collateral but also as a mean of payment. Due to its composition in diamonds of
different carats and US dollars, ICE Wealth is a low volatility and a low correlations instrument that ensures
considerable reliability both for holders and for financial institutions that may consider it as collateral.
Using ICEW as a mean of payment, its holder benefits of an e-cryptocurrency without taking the risk of extreme
volatility often seen in classic cryptocurrencies.

Token
Features

ICE Wealth is issued using the ECR-20 protocol of the Ethereum blockchain to ensure maximum security and
compatibility of centralised and decentralised exchanges.

Composition
ICE Wealth has a variable composition of investment diamonds (generally between 90 and 80%),whereas the
remaining amount is converted in USD and used to cover custody and audit costs necessary to ensure the
security of the instrument. The choice of the US dollar is due to market stability and correlation.
The diamonds are of the highest quality indicated in the Rapaport tables:
§
§
§

Color: D-E-F only
Clarity: IF-VVS1-VVS2 only
Carats: from 1 to 4

The composition of the diamond portfolio, as indicated above, is closely related to market availability with a
preference for balanced carats in size, color and clarity. The portfolio is not looking for a reward and is not
picking the best diamond from the market, but the most similar one, in order to create a stable value. The
token is therefore not to be considered a fund in diamonds, but only a way to hold diamonds on a digital way.

Token holder right and protection
The ICE Wealth token must be considered a stable token, not an asset token. The ICE Wealth token therefore
does not entitle its holder to redeem a number of diamonds equal to the value of the token
held.
The diamonds underlying the token are held in trust by a third-party company (all the documents are in the
relevant section online on https://www.icewealth.io) where the ultimate beneficiary is Ephelia Capital Sagl as
issuer of the token. The trust is intended to be irrevocable and discretionary and is intended to protect the
token holder in the unlikely event of a liquidation of Ephelia Capital Sagl. Should this event occur, then the
beneficiary of the diamonds will be the new entity taking over the continuation of operations. In the
unfortunate event that it is not possible to assign the role of issuer to a new party, then the diamond
beneficiaries will become the token holders on a pro-rata basis. You can find the deed of trust on
https://www.icewealth.io in the relevant section.

Diamond Supply
We use several suppliers, mainly based in Europe, the USA and Israel. The suppliers are regulated, recognised
counterparties and have passed the strictest anti-money laundering checks in order to have a complete
diamond traceability. Particular attention is paid to ESG criteria with which each supplier must demonstrate
its compliance.

In the unlikely event that selected diamonds are temporarily not available on the market, the token will be
asset backed by US dollars until diamonds are made available at the required quality. Also in such case, you
will not be entitled to redeem the token for an amount of money.

Not a payment instrument
It is not intention of the issuer to use the ICE Wealth token as a payment instrument, but only as a store of
value. The issuer will never support the use of the token as a financial payment and even decide to revoke the
use of the token if this would be the case.

Diamond Appraisal
Diamonds are valued using the universally recognised Rapaport index. The diamond certification process
takes place in several steps. Each diamond is delivered sealed with IGI, GIA or ASG certifications. Once
received, it is sent to a specialised laboratory, opened and counter-analysed to confirm its authenticity. The
certification code is written by laser on the diamond's collar and sealed again. It is then sent to the vault and
placed in the safety box.

Pricing methodology
The pricing of ICE Wealth takes into account the composition of the portfolio that can vary time to time due to
the value of the diamonds. The diamonds prices provider is Rapaport and it is issued every week. So,
accordingly, every week the ICE Wealth price will be calculated taking into account two main factors:
• the change in price of the diamonds composing the portfolio:
• the annual running cost to be deducted on a weekly basis.
Running costs, mainly represented by a cost of carry, are: platform cost, fund administration cost, insurance
cost and custody cost.
So the price of ICE Wealth follows this formula:
ICE Wealth price is:

Pt=∑!"#$ 𝑊" 𝑃𝐷" + 𝐶𝑎𝑠ℎ% − 𝐶%

where 𝑃𝐷" is the price of the diamond i @ t and 𝑊" are the units of the diamond i @ t, 𝐶𝑎𝑠ℎ% is the amount of USD in
the portfolio and 𝐶% represent the annual running costs divided by 52 (weeks).

Listing
ICE Wealth is potentially traded on all centralised exchanges that allow the listing of tokens issued in
Ethereum and Binance Smart Chain. The updated list can be found at https://www.icewealth.io

How to buy it
ICE Wealth is available for purchase through this site on the Elviria platform. Only financial institutions and
professional investors registered on the Elviria platform are allowed to buy directly.
Alternatively, the token can be purchased on recognised Exchanges or from participating Financial
Institutions. Visit this link to find partners.

Usage
ICE Wealth consists of investment diamonds of varying sizes at the highest quality along with a small
percentage of cash (USD).
Cross-chain structured to ensure compatibility with major blockchains, ICE Wealth retains all the features
which categorise it as a store of value. A solution trustable for:
• Banks in case a collateral is needed for a bridge loan;
• Holders as an asset against the market volatility;
• Exchange platforms as a reliable stablecoin.

No Redemption
ICE Wealth's structure, portfolio composition and the algorithm that defines its market value make it a
spendable and therefore a Stable Coin.
The token does not have any right of redemption of the token, which is designed only to function as a store of
value. A redemption is possible only after a complete KYC is executed and only under following conditions:
• The issuer has been liquidated and no further company willing to run the token has been found;
• Any authority, included but not limited to financial supervision authorities, has request to terminate the
managing of the token.

Fees
Issuance Fees
Issuance fees or subscription fees is 3.5% and has to be paid upfront and they don’t affect the token valuation,
So if a client would like to buy one ICEW, he will spend $10,350 of which $ 10,000 to get the token a $350
to pay the issuance fees.

Running fees
Running fees account for 1.5% on annual basis and include fund administration, platform cost, custody cost,
insurance and third-party auditors.

Legal and Security
Initial Audit
Each diamond is delivered sealed with IGI, GIA or ASG certifications. Once received, it is sent to a specialised
laboratory, opened and counter-analysed to confirm its authenticity. The certification code is written by laser
on the diamond's collar and sealed again. It is then sent to the vault and placed in the safety box.

Transportation
Diamonds are transported through certified and insured companies that guarantee the highest security in
terms of protection of the goods and compliance with the law.

High-Security Custody
The diamonds are kept in a high-security deposit based in a free zone in Switzerland.

Annual Audit
On an annual basis or whenever the safe deposit box needs to be opened, a audit of the diamonds deposited
takes place. The audit is carried out by recognised third-party auditors only.

Blockchain
The ICE Wealths will be issued by a technical process that uses the «Blockchain» technology. This is an opensource IT protocol over which the Company has no rights, control or liability in terms of its development and
operation. The ICE Wealth distribution mechanism will be controlled by a smart contract; this involves a
computer program that can be executed on the Ethereum network or on a blockchain network that is
compatible with Smart Contract programming language.
The token is issued in both Ethereum and Binance Smart Chains. However, tokens have the characteristic of
being cross-chain and therefore usable on different blockchains. Any malfunction, unplanned function or
unexpected operation of one or both protocols may cause the Company network or the ICE Wealth to
malfunction or operate in a way that is not expected. Moreover, the native Ethereum or Binance Smart Chain
Protocol account unit may itself lose value. Company assumes no liability or responsibility in this respect
except in case of intentional misconduct or gross negligence directly attributable to the Company.

Legal Structure
The company responsible for the purchase of the diamonds is: Ephelia Capital Sagl, an asset manager
regulated and supervised by the Swiss authorities with offices in Lugano and Zurich.
The custody service is intended to be a dual signature service with the appointed trustee. Ephelia Capital has
no power to withdraw or move diamonds on a single signature basis.
ICE Wealth is a token that represents diamonds (of all similar colours, clarity and carats) held in custody by a
trusted third party to secure the value of the token, does not give any financial right and therefore qualifies
as a non-security asset token.
The sale of the ICE Wealth is final: the ICE Wealth is non-refundable and cannot be redeemed with the
diamonds holds in custody by the issuer for the account of the token holder, except as in the rare case
indicated above.
Acquiring the ICE Wealth tokens and storing them involves various risks, in particular (but not limited to) the
risk to lose the token. Any interested person who is not in the position to accept or to understand the risks
associated with the custody of a token representing diamonds or any other risks as indicated in this
whitepaper shall not acquire ICE Wealths. The Company assumes no liability or responsibility whatsoever for
any loss of the ICE Wealth or situations making it impossible to access the ICE Wealth, which may result from
any actions or omissions of the user, as well as in case of hacker attacks. As far as possible, the Company will
apply a procedure similar to Art. 973h of the Swiss Code of Obligation in order to avoid any potential damage
caused by the lost of hack of the ICE Wealth token.
ICE Wealths do not confer any direct or indirect right to Company's capital or income and, in particular, do not
grant any right to dividends or interests or to any other share or participation to the Company or Company's
Group revenue or earnings. The ICE Wealth token is just a proof of ownership of the diamonds held by a trust
in the name of the Company.
The offering of the ICE Wealth token on a platform is done to allow additional users to purchase diamonds on
a digital way and not for speculative purposes.

Jurisdiction
Switzerland

Final Conclusions
ICE Wealth is unquestionably a financial instrument covering several needs.
The digital nature of the token allows it to be portable and tradable in any situation. Where the need is to
have a financial instrument in which to invest, that guarantees low volatility, an historical profitability and a
safe haven asset, then ICE Wealth is the most appropriate solution.
For a secure, immediate and non-currency related means of payment, ICE Wealth is second to none. When
the need is for a collateral in order to provide a security for the financial institution to obtain credit, ICE Wealth
is the solution.

Plus... it's cool!

